
Luki fvlilling Corporation
P. 0. Box l-075

Vernal, Utah 84078

lanuary 14, 1981

$r. ldayne Hedberg
DivisLon of 0iLr Gas, & lvlining
l-588 bJest North Temple
SaLt Lake Cityl Utah 84116

Dear Sir:

As a follolr up to our phone conversation this morningl
I r,rish to notify you that Luki lvlilling Corp. in conjunction
uith its pLacer mining operation on Utah State Lease for
wletalLiferous fiinerals #ggS05, has applied to the State Land
Board for a sand and gravel lease on this same property.
There is a tulofold purpose in this application. Firstr since
ule pJ.an to sell the magnatite black sands rrle uriLl rscover as
a concentrater ue u,ish to be clear ulith the state to do so.
Second, since ue uiLL have a stockpiLe of uashad sand and
gravel at aLl times, even uhen an area is urorksd outr and
backfilLing is commeneed. ff a local- market is avallablel
ure can increase profitability of the operatlon by selling
these produets, LJe do not anticipate any large volume market
as the local markets tuould be lYloab,35 miles auray uhich has
other sand and gravel operations closer to the markat. Also
Grand Junction urhich is 70 miles auay is a potential marketl
houever inquiries there indicate that due to the haul distancet
demand there r,lould only be during peak eonstruction periodst
urhen l-ocal sources faLl behind tha damand.

Since demand is likely to be limitedr u.re do not anti-
cipate much change or affect on recLamation. AlL fine materiaLt
except the fine black sandsr r,liLl stay on sitel and be used
to top off the recl-aimed areas. The onJ-y change in the re-
claimed surface rrrould ba that it is loulered sJ.ightly due to
voLume of material sold and removed. Since the buffer zons
along the river bank uiLL be undisturbed, river action shouLd
not be of much effect on the reclaimad surface.

I hope this uiLl- expJ-ain
and meet rrlith the approval of
mission.

our intantions in this matter
the 0l1r Gast and lvlining Com-

Sincerelyr,c-t.aq
C. J. Hant
President

cJHn h


